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years, therefore, it was only a question of financial prudence
and honesty to impose fresh taxation. For it was clear that if
India was to escape from the financial insolvency and currency
disorganisation witnessed in many of the Central and Eastern
European states in the years succeeding the war, the dangerous
state of disequilibrium between the revenue and the expenditure,
revealed in five successive years, had to be immediately ended.
And since, on account of large recent increases in civil and
military expenditure brought about partly by high prices and
partly 'by the war, much relief could not be expected from
retrenchment, the Government and the Legislature could not
avoid facing up to the unpleasant and unpopular task of imposing
fresh taxation on a large scale.
The Finance Member proposed various measures calculated
to bring in an additional revenue of over Rs. 29 crores. Of this,
however, about 14*90 crores, or slightly more than half, was to
be raised from the customs duties, and only Rs. z\ crores from
income tax and super tax. Considerable enhancement was
made in the rates on all the important articles of import. The
most important change in the customs tariff proposed by the
Finance Member was, however, the increase of the general
revenue duty of n per cent to 15 per cent, including the duty
on cotton piece-goods. But as the increase in the import duty
alone would impose a larger burden on the consumers of
imported piece-goods, he proposed to equalise the extra
taxation on all consumers of cloths by raising the cotton
excise duty from 3J- to 7^ per cent. On the refusal of the Legis-
lative Assembly to sanction the increase in the cotton excise
duty, however, the import duty on piece-goods was retained
at the old level of i r per cent. Another measure relating to the
cotton tariff that was passed in this particular year was the
imposition of a duty of 5 per cent on imported twist and yarn,
which had been on the free list since 1896.*
1 Vide the Budget of the Government of India for 1922-23,